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Connecting Business

to Authorities
Sucessfull Lobbying for European Companies
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The European Chamber in China s present n Beijing, Shanghai, Nanjing and Chengdu (from left to right).

Founded in 2000 on initiative of 51 European companies ope-
rating in China, the European Union Chamber of Commerce in
China is the prominent channel through which the business
community of the European Union monitors and approaches the
booming Chinese market.The goal is that of narrowing the com-
prehension and communication gaps that hinder a more effecti-
ve enhancement of Sino-European trade.

However, attention is not solely paid
to business interests. As stated by Gior-
gio Magistrelli, Executive General Ma-
nager of the European Chamber, »the
vision of the Chamber is indeed that
of optimizing reciprocal understan-
ding in order to create a sustainable
circular economy that would benefit
European business, local communities
and the relations among high-ranking
authorities.«

Two objects are pursued

With China increasingly integrating
into the world economy as major
WTO member and progressively
adhering to international standards
and practices, the European Cham-
ber understands the urge to assist the
Asian giant on its way to an accurate
and healthy participation to the inter-
national economic arena. Thanks to
the experience and the lessons taught
by the European integration process
itself, the Chamber substantially
pursues two objectives. On the one
hand, it wants to promote the position
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and interests of its own members to
optimize their performance on the
Chinese stage. On the other hand,
though, it wants to provide the Asian
counterpart with the expertise gained
during its own development.

The preliminary task is that of
carefully monitoring the course of
the Chinese growth on the ground.
Indeed, it is only by following step
by step the achievements, decisions
and difficulties of its major economic
partner that the Chamber can claim to
be a reliable and helpful »assistante.
Monitoring goes hand in hand with
a second function, i.e. two-way com-
munication. Strengthened by its con-
stant local supervision, the European
Chamber in China deeply cherishes
its knowledge of the Chinese develop-
mentby reporting to both Chineseand
Brussels-based authorities.

Theoutcomesare highly successful,
as indicated by the widening involve-
ment of high-ranking political and
economicofficials. LastJulya meeting

took place in Beijing between the Pre-
sident of the European Commission
José Manuel Barroso, the Minister
of Commerce Bo Xilai and delegates
from the Advisory Council of the Eu-
ropean Chamber. In the same month,
members of the Chamber's Working
Groups metwith outstanding Chinese
authorities.

These events are substantial and
in-depth debates where the actors
attempt to pierce their counterparts’
positions intending to enhance their
mutual relations. Positive evidence
of this approach are the requests
that Chinese officials themselves put
forward increasingly often to receive
contributions and feedbacks from
European experts. What local poli-
ticians, businessmen and legislators
are looking for are observations and
feedbacks that allow China to comply
more consistently with international
procedures, thus becoming a respon-
sible international actor. Concurrent-
ly, the same activities organized by the
European Chamber result in highly
noticeable contributions for European
Institutions themselves.

On July 14th, a meeting was held
between the European Chamber and
Peter Carl, Director General of DG
Trade in the European Commission.
The event was an example of how
important the role of the Chamber is
in conveying to Brussels an accurate
knowledge of local issues.
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In a sense, all these institutions com-
plement each other. Indeed, the Euro-
pean Chamber often collaborates with
other prominent bodies. This year it
has joined the World Bank in laun-
ching the China Development Mar-
ketplace 2005, a major international
conference that will take place in Bei-
jing in December. In October, it will
host a seminar held by Dr. Bekedam
from the WHO to analyze the affects
of epidemics on business.

Furthermore, it constantly works
with the Delegation of the European
Commission to China and with Na-
tional Chambers of Commerce. It is
thanks to the intertwined and far-
reaching range of its activities that
the European Chamber can voice the
interestsand concerns of the European
business community in China. En-
riched by the contributions of its staff,
joininginitiatives by other prominent
institutions and promoting its own
events, the Chamberis in the position
to brief European institutions and in-
ternational organizations as well as to
endorse the interests and claims of its
members operating in China.

The mirror of the EU Chamber

The Position Paper is the yearly em-
blem and outcome of the range of
activities, interests and efforts of the
European Union Chamber of Com-
merce in China. The yearly report
is the main channel through which
European experts of the Chamber pro-
vide their precious insights and assist-
ance to their Chinese counterparts.
Simultaneously, the Position Paper is
delivered to European Institutions to
brief them as to the real conditions
of Sino-European trade and to put
forward suggestions for their impro-
vement from a China-based perspec-
tive. As the Executive General Manager
Magistrelli outlines, »it is the tool to
approach both Chinese and European
authorities, providing them with the
necessary bridge for their dialogue«.

In its 2005 edition, the Position
Paper has highlighted promising pro-
gress on last year's Chinese growth,
praising the authorities’ efforts in
increasingly complying with WTO
commitments. Significant steps for-
ward have been carried outon the way
to a broader liberalization for WFOEs

(Wholly Foreign Owned Enterprises)
subsidiaries. Major progress has been
reported also in the legal environ-
mentof Trade & Distribution. Among
the most remarkable breakthroughs,
the insurance sector is displaying a
successfully fast liberalization, con-
sistently compliant with the inter-
national standards set by the WTO.
In the energy sector, one of the most
crucial for the Chinese development,
important achievements have been
detected with regard to strategic and
policy planning.

Having an overview to the issues, it
is of the utmost importance to remark
that the Chinese authorities have
demonstrated strong intentions to
involve, consult and cooperate with
European counterparts. Working
Groups have often been asked for
support in clarifying and simplifying
Chinese legislation, as European di-
rectives and regulations can be taken
as points of reference for the Chinese
legal empowerment. Attention is in-
creasingly paid to the stakeholders’
community at large, encompassing
traditional strict limits of business
interests per se.

An active local actor

If the Chamber primarily cares for
Sino-European trade lobbying and
enhancement, it also commits to the
wellbeing of local communities in
view of a healthy sustainable develop-
ment process. The major charity event
it partakes is the Gala Dinner organi-
zed by the China Charity Federation
(CCF) to raise funds for orphans.
These activities are wholly consis-
tent with the European Chamber's
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commitment to the principle of a
thorough sustainable and healthy
development. AsMr Magistrelli repea-
tedly stresses, »the challenge is that of
supporting China‘s progress by simul-
taneously making sure thatlong-term
steady benefits ensue for both local
andinternational actors.« Growthand
sustainability are twosides of the same
medal and a business approach which
does not take this into account would
eventually give rise to serious risks of
far-reaching destabilization.

Notsurprisingly, then, harmonised
development and sharing prospe-
rity are the themes of the EU-China
Summit that took place in Beijing on
September 5. The European Union
Chamber in China is on the forefront
of the organization of the event. The
meeting focused on crucial issues re-
garding theinterconnections between
Chineseinterests, processes ofinterna-
tionalisation and European role.

In light of the growing intercon-
nections of the Sino-European trade
and encouraged by the vivid support
of Chinese authorities and business
executives, the European Chamber
is paving its way for a fully fledged de-
ployment of its potential. The success
ofitsactivities makes itan authoritati-
vepointofreference for Chineseactors
and a privileged bridge for European
Institutions, uniquely beneficial for
the progressive course of sustainable
development at large. W Silvia Sartori

ContactData

euccc@euccc.com.cn
www.euccc.com.cn
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